United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE  CONTACT: U.S. ATTORNEY' S OFFI CE

OCTOBER 14, 2004 HERBERT HADAD, MEGAN GAFFNEY
PUBLI C | NFORMATI ON OFFI CE
(212) 637- 2600

H GH RANKI NG GENOVESE FI GURE PLEADS GU LTY TO U. S. CHARGES
O CONTROLLI NG THREE LABOR UNI ONS FOR ORGANI ZED CRI VE

DAVI D N. KELLEY, the United States Attorney for
the Southern District of New York, announced that LOU S
MOSCATI ELLO pled guilty yesterday in Manhattan federal court to
controlling various | abor unions on behalf of the Genovese
Organized Crine Fam |y of La Cosa Nostra. Specifically,
MOSCATI ELLO pled guilty to using his influence over Locals 14 and
15 of the International Union of Operating Engineers (“Locals 14
and 15"), Local 530 of the Operative Plasters and Cenment Masons
Union (“Local 530"), and the District Council of New York and
Vicinity of the United Brotherhood of Carpenters and Joiners
(“Carpenters Union”) to, anong other things, obtain preferential
and/ or no-show jobs for other nenbers and associ ates of organized
crinme, and allow contractors to bilk Local 530 and the Carpenters
Uni on of paynents that should have been paid to those unions’
pensi on and wel fare benefit funds.

MOSCATI ELLO pl ed before United States District Judge

NAOM REI CE BUCHWALD to charges of, anong other things,



racketeering, extortion, and conspiracy to commt union
enbezzl ement and nmail fraud, all of which were contained in an
I ndi ct ment and a supersedi ng | nformation.

Prior to his guilty plea, MOSCATIELLO was charged in
two separate Indictnents with racketeering, extortion, fraud, and
ot her charges relating to his alleged years-long corrupt contro
over | abor unions on behalf of the Genovese Famly.

Specifically, in February 2003, MOSCATI ELLO was arrested on a 61-
count Indictnent (the “Local 14 Indictnment”) filed in Manhattan
federal court charging 24 defendants, including Ernest
Muscarel l a, also known as “Ernie,” a nmenber of the ruling

adm ni stration of the Genovese Organized Crinme Famly, with
racketeering and/or related offenses. The Local 14 Indictnent

al | eges that MOSCATI ELLO was t he Genovese LCN Family sol di er who
was principally responsible for supervising the Genovese LCN
Fam |ly's crimnal activities in connection with its control of

| abor uni ons engaged in the construction industry. The Local 14
I ndi ctment further alleges, and MOSCATI ELLO adm tted during his
guilty plea, that for approximately five years MOSCATI ELLO and

t he ot her defendants, through the Genovese Fam |ly’'s corrupt

i nfl uence over Locals 14 and 15, conmtted various crines,

i ncluding extortion. The Local 14 Indictnment further charges,
and MOSCATI ELLO al so adm tted, that MOSCATI ELLO and his co-

conspirators used their corrupt influence to obtain preferential

-2



and/ or no-show jobs from Local 14 and 15 for various nenbers and
associ at es.

In April 2004, MOSCATIELLO was arrested on an 83-count
I ndictnent (the “Drywall Indictnment”) filed in Manhattan federal
court charging 22 defendants with corruptly controlling the
uni ons associated with the drywall industry, Local 530 and the
Car penters’ Uni on. Using this control, MOSCATIELLO and the
CGenovese Famly allegedly allowed contractors associated with the
Fam |y to defraud union welfare funds and deprived uni on nenbers
of jobs on significant construction projects. According to the
Drywal I I ndictnment, MOSCATIELLO and a Capo in the Genovese Fam |y
created Local 530 in 1978, specifically to enhance the Genovese
Fam |ly's control over the drywall industry. As alleged in the
Drywal I 1 ndictment, MOSCATIELLO controlled Local 530 fromthe
outset, serving as its first President and Busi ness Manager, and,
af ter MOSCATI ELLO st epped down in 1991 as President of Local 530
followng a | abor bribery conviction, he continued to control
Local 530 through a conplicit union |eadership.

According to the Drywall Indictnment, MOSCATI ELLO and the
ot her racketeering defendants used their control over the two
unions to nmake sure that the union |eadership, including business
agents and shop stewards, did not enforce key provisions of the
col | ective bargaining agreenents (“CBAs”) between the unions and

drywal | contractors that were owned or controlled by the
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def endants. Anong other things, the CBAs required the
def endants’ conpanies to pay union-scal e wages, to nake
contributions to welfare benefit funds and pension funds, and to
enpl oy only union | abor on jobsites. According to the Drywall
| ndi ct ment, however, those contractors associated with
MOSCATI ELLO and the Genovese Fam |y were allowed to violate the
CBAs in numerous ways on various construction jobsites throughout
New York City and its vicinity, thus saving the contractors
mllions of dollars. During his guilty plea, for exanple,
MOSCATI ELLO specifically admtted to using his influence over the
Carpenters Union to allow violations of the CBA at a ngjor
expansi on of Kings County Hospital in Brooklyn, New York (a
project funded by the Dormtory Authority of the State of New
Yor k) .

Al 24 of the defendants charged in the Local 14
I ndi ct ment, including MOSCATI ELLO, Muscarella, Genovese Famly
sol di er Pasqual e “Scop” Deluca, and ot her associates of the
Genovese Fam |y have now pled guilty to various of fenses,
i ncludi ng racketeering, extortion and fraud relating to the
Genovese Fam ly’s control over Locals 14 and 15 of the
| nternational Union of Operating Engineers. |In particular,
Muscarella pled guilty to racketeering charges and was sentenced
to five years’ inprisonnent. The Drywall |ndictnment remains

pendi ng before United States District Judge KIMBA M WOOD.
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The Local 14 Indictnment and the Superseding |Information
to whi ch MOSCATI ELLO pled carry a conbi ned total maxi mum penalty
of 100 years’ inprisonnment. MOSCATIELLO, who is 67 years old,
has been detained since his arrest on the Drywall Indictnment in
April 2004 and he is scheduled to be sentenced by Judge BUCHWALD
on Decenber 1, 2004, at 3:00 p.m

M . KELLEY recogni zed the speci al assistance provided
by the New York State Organi zed Crinme Task Force in the
i nvestigation and prosecution of these cases.

M. KELLEY praised the efforts of the Federal Bureau of
| nvestigation, the Internal Revenue Service, the New York City
Pol i ce Departnent, the Departnent of Labor, and the New York City
Departnent of Investigation, for their assistance in the
i nvestigation.

Assistant United States Attorneys ADAM B. Sl ECEL,
JONATHAN S. KOLODNER, BENJAM N M LAWSKY and Speci al Assi st ant
United States Attorney DENNIS WALSH are in charge of the
prosecuti on.
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